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the provisions of § 1309.22(a) of this 
part. 

(r) Such additional information as 
the responsible HHS official may re-
quire.

EFFECTIVE DATE NOTE: At 64 FR 5946, Feb 8, 
1999, § 1309.10 was added. This section con-
tains information collection requirements 
and will not become effective until approval 
has been given by the Office of Management 
and Budget.

§ 1309.11 Cost comparison. 
(a) A grantee proposing to purchase a 

facility with grant funds must submit 
a detailed estimate of the cost of the 
proposed purchase, including the cost 
of any necessary minor renovations, 
and must compare the cost of pur-
chasing the proposed facility to the 
cost of renting an alternative facility. 

(b) All costs of purchase and owner-
ship must be identified, including, but 
not limited to, professional fees, minor 
renovation costs, moving expenses, ad-
ditional transportation costs, mainte-
nance, taxes, insurance, and ease-
ments, rights of way or land rentals. 
An independent appraisal of the cur-
rent value of the facility proposed to be 
purchased or previously purchased, 
made by a professional appraiser, must 
be included. 

(c) The comparison described in para-
graph (a) of this section must compare 
the cost of the proposed facility to the 
cost of the facility currently used by 
the grantee, unless the grantee has no 
current facility, will lose the use of its 
current facility, intends to continue to 
use its current facility after it pur-
chases the new facility, or has shown 
to the satisfaction of the responsible 
HHS official that its existing facility is 
inadequate. Where the grantee’s cur-
rent facility is not used as the alter-
nate facility, the grantee must use for 
comparison a facility (or facilities) 
available for lease in the grantee’s 
service area and which are usable as a 
Head Start facility (meaning a facility 
large enough to meet the foreseeable 
needs of the Head Start grantee, and 
which complies with local licensing 
and code requirements and the access 
requirements of the Americans With 
Disabilities Act, if applicable, and sec-
tion 504 of the Rehabilitation Act of 
1973) or which can be made useable 

through minor renovation, the cost of 
which shall be included in the cost 
comparison. In the case of an applica-
tion for approval of the previous pur-
chase of a facility, the cost of the 
present facility must be compared to 
the cost of the facility used by the 
grantee before purchase of its current 
facility. If the facility used by the 
grantee before the purchase of its 
present facility was deemed inadequate 
by the responsible HHS official, the 
grantee had no previous facility, or if 
the grantee continued to use its pre-
vious facility after the current facility 
was purchased the alternative facility 
shall be an available, appropriate facil-
ity (or facilities) of comparable size 
that was available for rent in the 
grantee’s service area at the time of its 
purchase of the current facility. 

(d) The grantee must separately de-
lineate the following expenses in the 
application: 

(1) One-time costs, including, but not 
limited to, the down payment, profes-
sional fees, moving expenses, the cost 
of site preparation and installation of a 
modular unit, and the costs of nec-
essary minor renovations; and 

(2) Ongoing costs, including, but not 
limited to, mortgage payments, insur-
ance premiums, maintenance costs, 
and property taxes. If the grantee is ex-
empt from the payment of property 
taxes, this fact must be stated. 

(e) The period of comparison is twen-
ty years, except that for the purchase 
of a modular unit the period of com-
parison is ten years. For a proposed 
purchase the period of comparison be-
gins on the date on which the proposal 
is made. For approvals of previous pur-
chases, the period of comparison begins 
on the date the purchase of the facility 
took place. 

(f) If the facility is to be used for pur-
poses in addition to the operation of 
the Head Start program, the cost of use 
of that part of the facility used for 
such other purposes must be allocated 
in accordance with applicable Office of 
Management and Budget cost prin-
ciples.
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